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EDITOR'S NOTE
Greetings readers!

 

It is our pleasure to bring to you the MBA Finance Students' (Batch of

2020-22) contributions for January 2021. With the change in guard

having taken place, this will be the first issue by the new Newsletter

Committee. We will strive to provide you with quality content and the

best reading experience in the coming months.

This issue is presented by Team Veles, which is a group of students

under the mentorship of Dr. Malini Nair from the MBA Finance

Specialization. The writers have expressed their opinions on topics

ranging from the sudden surge in GST collections to the trajectory of

India’s economic recovery. The section titled “Creative Corner”

showcases the passion students have for photography and art. We hope

that the Newsletter will help the readers get an overview of the recent

financial news. Along with every article, a “Snapshot” has been provided,

which summarizes the entire article. 

Team Chaanakya expresses sincere gratitude to our Dean Dr. Jain

Mathew and the entire leadership team, Head of Specialization, Dr.

Mareena Mathew, Faculty Coordinator of Chaanakya, Dr. Nisha Shankar,

our expert specialization mentors, and all the contributors for their

cooperation and active participation. 

Wishing our readers, A happy reading

Best wishes,

Team Chaanakya
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Mr. Ashik John Cheeran is  an alumnus from the School  of

Business  and Management ,  CHRIST (Deemed to  be Universi ty) .

He is  f rom the 2016 Batch of  MBA Finance Special izat ion.  He is

current ly  working as  an Advanced Analyst  in  Financial  Service

and Risk Management  Team in Ernst  & Young GDS.
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 A Q1. What are the biggest  chal lenges that  a

f inance Professional  faces  today and,  what

new job opportunit ies  have recently come in

the f inance f ie ld?

Opportunit ies:

The opportuni t ies  in  the f inance f ie ld  are

endless .  There are  huge opportuni t ies  for

f inance graduates  who are  wel l  versed in

coding,  e i ther  in  Python or  R and have in-

depth mathematical  knowledge.  These kinds

of  roles  would be apt  for  people  with a

Btech+Mba Fin background.  I  have also seen

mult iple  opportuni t ies  in  fund account ing,

internal  audi ts ,  e tc . ,  which would be great  for

people  with B.  Com/BBA + MBA Fin

background.  Other  opportuni t ies  in  the area of

f inance are  in

a)Fraud Detect ion and AntiMoney Laundering

b)Blockchain

c)Risk Management  -  Hugely growing sector

af ter  the 2008 cr is is .  Finance f i rms and

consul t ing f i rms are  get t ing new projects  in

the areas  of  IBOR Transi t ion these days.

(Transi t ion from the exis t ing LIBOR based

yield rate  calculat ion to  RFR or  Risk-Free

Rates  due to  new regulat ions in  place)

Challenges-

a)  Keeping up to  date  with the development  in

this  sector  is  the major  chal lenge.

 b)  Automation is  the order  of  the day,  and we

should be equipped for  the same.  I t

would be important  for  a  f inance professional

to  have a  basic  understanding of

coding via  Python (R,  SAS in some cases) .

c)  Finding and keeping the job during these

diff icul t  t imes can be chal lenging.

Q2. Can the stock exchange's  current

situation suggest  a  r ise  in systematic  r isk

and the possibi l i ty  of  another f inancial

cris is  occurring?

I  think the market  has  completely recovered

from the impact  of  COVID. I  would say that

systematic  r isk is  a lways present ,  and the

stock market  is  s t i l l  volat i le  and responds to

small  changes al l  across  the globe.

INTERVIEW WITH MR. ASHIK JOHN CHEERAN

However ,  I  am not  sure  i f  i t  wi l l  lead to

another  global  cr is is .  The r isk hedging

mechanisms in  the market  have grown

manifold when compared to  2008.  All  the

signif icant  f inancial  t ransact ions are  hedged

using der ivat ive contracts .  The regulators

have become more vigi lant  and are  t rying to

implement  the usage of  r isk-free yield rates

door  to  calculate  the present  value of  the

transact ions,  loans,  debts ,  der ivat ive

contracts ,  e tc .  Even though the s tock market

responds to  unforeseen circumstances or

impactful  news,  I  hope i t  wi l l  not  t r igger  a

cr is is .

 

Q3. In general ,  what do you think is  the

best  evaluation matrix for companies ’

stock?

I f  I  decide to  evaluate  a  company /  whether  to

invest  in  a  company,  I  would l ike to  fol low

the value invest ing proposi t ion as  coined by

Warren Buffet t .  He targets  and acquires

companies  that  have the capabi l i ty  of

generat ing value or  are  a l ready causing huge

value.  The company's  value can be calculated

using var ious rat ios  l ike pr ice  to  earnings

rat io ,  debt  to  equi ty  ra t io ,  e tc .  So,  I  think the

companies '  s tock 's  best  evaluat ion matr ix  is

past  performance + what  they want  to  do in

the future .

 

Q4. If  you're asked to prepare a budget

proposal  (2021)  of  any sector,  Which sector

would you give prime importance to

considering the current s i tuation?

 

In  the case of  India ,  I  would def ini te ly  give

the highest  preference to  the Agricul ture

sector .  Around 60% GDP of  India  is  f rom

agricul ture .  Indian economy is  an agrar ian

one.  Massive-scale  development  in  agr icul ture

wil l  only t r igger  growth in  the secondary

sector .  I f  the per  capi ta  income of  Indians has

to grow,  more importance should be given to

the agricul ture  sector .

 



C
 

H
 

A
 

A
 

N
 

A
 

K
 

Y
 

A

US and China have successful ly  done this .  Huge areas

of  land in  the US and China are  earmarked for

agricul ture ,  and they give huge importance to  i t ,  which

would have def ini te ly  been a  factor  for  their

supremacy.  I  bel ieve that  this  wil l  eventual ly  help the

manufactur ing and service sector  as  wel l .  

Q5.  How can this  budget  init iate  the growth of  the

economy in the near future?

Do you mean the budget  declared las t  day? Not  sure  i f

i t  wi l l  ini t ia te  the growth of  the Indian economy.  I

understand huge investments  were made on

infrastructure  faci l i t ies  l ike roads,  metros ,  e tc .

However ,  I  think there  were no major  growth projects

ini t ia ted in  the arena of  agr icul ture .  Also,  there  were no

changes in  the current  income tax s t ructure ,  and there

were no ini t ia t ives  to  reduce the cost  of  petrol /diesel .

Sure,  the make in  India  ini t ia t ive,  FDI,  infrastructure ,

e tc . ,  wi l l  help in  the growth of  the economy,

but  I  think i t ’s  high t ime to  consider  the impact  of  our

act ivi t ies  on the environment  as  wel l .  The green

economy is  something that  wil l  gather  huge importance

in the near  future .  Vehicles  scrappage pol icy is  the

r ight  s tep towards i t .  I t  i s  bet ter  to  focus on

agricul ture ,  reforestat ion,  reducing environmental

degradat ion,  e tc .  wil l  a lso have an impact  on the growth

of  the economy.  Because in  the end,  everything depends

on people ,  and i f  there  are  no apt  l iving condi t ions,  or

resources  avai lable ,  i t  wi l l  eventual ly  degrade the

economy.  

INTERVIEW WITH MR. ASHIK JOHN CHEERAN
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1.  Could you explain in brief  what is

sustainable f inance and how most

companies  use i t  in their  dai ly  business?

 

Sustainable  f inance is  any fund al located

towards at ta ining one or  more of  the 17

inter l inked Sustainable  Development  Goals

(SDGs).  Attaining these SDG targets  covering

both people  and the planet  would need a

transformation in  the way the world operates

today.  This  would require  massive

investments  -  approximately $100 bi l l ion

every year  unt i l  2030.  Any source of  capi ta l

which can be used for  SDGs is  broadly

classif ied as  sustainable  f inance.  This  could

include green banking capi ta l  f rom banks,

ESG (environment ,  social ,  and governance)

funds,  mult i la teral  green cl imate  funds

(GCFs)  or  bi la teral  publ ic  funds for

sustainable  development .  Various f inancial

instruments  are  used to  different ia te

sustainable  f inance from convent ional  sources

for  e .g .  green bonds are  f ixed-income

securi t ies  that  can be used to  ra ise  capi ta l  for

clean energy projects .  Sustainable  f inance

may not  be involved in  the day-to-day

operat ions of  an organizat ion.  But  sustainable

f inance can offer  cheaper  sources  of  capi ta l

for  companies  that  operate  in  any of  the

SDGs.  This  is  especial ly  s ignif icant  for

smaller  s tar t -ups that  operate  in  SDG areas

e.g.  waste  management .  Such companies  wil l

most ly  be asset- l i te  and hence f ind i t  d i f f icul t

to  ra ise  bank loans in  the absence of

col la teral .

 

2.  Why is  the presence of  ESG important

for Sustainable f inance? And why should

every f irm care about i t?

ESG  or  impact  funds are  a  pool  of  capi ta l

ra ised to  invest  in  the capi ta l  market  but  only

in s tocks or  bonds issued by companies

operat ing in  the SDG space.  ESG funds are

becoming more popular  in  the capi ta l  market .

For  e .g .  Investors  with an AUM of $45

tr i l l ion have made publ ic  commitments  to

integrate  ESG aspects  into their  investment

decis ions.  Such funds have a  long-term

investment  out look with clear  ESG

mandates .  I f  companies  ignore SDG targets

they wil l  have to  exclude this  important

source of  capi ta l  for  ra is ing future  funds .

3 .  ESG is  always said to be an art ,  but  now

there are sayings that  i t  is  t ime for ESG

to be considered as  Science.

Typical  s teps  in  securi ty  analysis  cover

industry and company analysis  to  understand

the future  growth prospects  of  the securi ty .

However ,  the economic,  social ,  and

governance returns  of  the company are

completely ignored in  these models .  Ti l l  the

recent  past ,  ESG investments  were

considered al t ruis t ic  and generous.  In  the

near  future ,  f inancial  instruments  for  ra is ing

capi ta l  for  SDGs would be t reated as  a

viable  opt ion for  enhancing portfol io

divers i f icat ion and sustained returns ,  thereby

bringing them into the same category as  any

other  f inancial  asset  for  bui lding a  portfol io .

A growing consensus among economists  and

academicians argue that  the social  and

economic benefi ts  of  such instruments

should be included in  their  valuat ion.  E.g. ,

ut i l i ty  is  an important  measure that  decides

the al locat ion between r isky and r isk-free

assets .  In  the exis t ing theories ,  the ut i l i ty  is

measured using the r isk-return 
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character is t ics  of  the instruments .  I f  an

investor 's  ut i l i ty  increases  with an

investment  towards SDG, this  should be

quant i f ied and brought  into the calculat ions.

This  could change al l  the exis t ing theories  of

portfol io  management  and asset  a l locat ion.

4.  It  is  said that  Sustainable investment

can help mankind and businesses  to  keep

control  of  c l imate change.  Do you think i t

is  real ly  possible  and i f  i t  is  possible  then

what are the Five main measures that

companies  must  fol low to keep control  over

cl imate change? Please share your views.

Increasing consumption is  r ight ly  pointed out

as  the root-cause of  planet  erosion.

Consumption,  when unleashed on a  f ree-

market  economy,  wil l  invariably lead to

higher  product ion to  meet  the demand

leading to  increased use and emissions.  To

put  things in  perspect ive,  i f  we cont inue with

business  as  normal  a  substant ia l  par t  of  our

beloved Cochin wil l  be underwater  by 2030,

just  9  years  f rom now! We already have

Venice f looding every year .  Hence the

urgency.  Understanding the need to  act ,  195

countr ies  of  the United Nat ions (UN) General

Assembly,  s igned the Paris  Agreement  in

2015,  agreeing to  specif ic  GHG reduct ion

targets  a t  the country- level .  Developing

countr ies ,  led by India ,  asked the most

per t inent  quest ion –  “The developed

countr ies  are  responsible  for  the GHG

present  in  the atmosphere.  You are  r ich

enough to  make the shif t  to  low-emission

product ion but  we are  s t i l l  developing.  Who

wil l  give us  the capi ta l  to  shif t  our  growth

trajectory to  low-emission?”  Developed

countr ies  accepted the argument  and agreed

to raise  capi ta l  amongst  themselves  to

f inance the clean t ransi t ion in  developing

countr ies .  This  fund is  the ‘Green Climate

Fund ’  or  the GCF.  GCF,  or  any other  form of

cl imate  f inance,  would have two aspects .

One is  to  t ransi t ion economies to  low-

emission or  to  bui ld  carbon-sinks (e .g .

forests)  to  reduce the country- level  emission.

This  is  cal led cl imate  mit igat ion f inance.  The

other  aspect  is  to  provide f inance to  support

countr ies  s t ruggl ing due to  weather  changes.

To at ta in  the Paris  Agreement  targets  by

2030,  we would need $100 bi l l ion investment

per  year .  This  is  no mean task and the only

way to  make i t  work is  through increased

internat ional  col laborat ion.  Shying away

from the commitment  is  not  an opt ion for  the

r ich or  the poor  countr ies  as  a l l  of  us  have

just  one planet  to  inhabi t .
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The GST revenues during January 2021 are

the highest  s ince the introduct ion of  GST

and have almost  touched the ₹  1 .2  lakh

crore mark,  exceeding December 2020 ’s

record col lect ion of  ₹1.15 lakh crore .

According to  a  Finance Minis t ry  s ta tement ,

the gross  GST revenue gathered in  January

2021 t i l l  6  pm is  ₹  1 ,19,847 crore .  This  is

8% higher  than the corresponding month of

2020.  During the month,  revenues from the

import  of  goods were 16% higher ,  and the

revenues from the domest ic  exchanges

( including import  of  adminis t ra t ions)  are

6% higher  than incomes from these sources

during the very month a  year  ago.

GST incomes above ₹1 lakh crore  in  the

span of  four  months,  i .e . ,  September  –

December 2020,  and an expanding pat tern

over  this  per iod are  c lear  s igns of  rapid

economic recovery post-pandemic.  The

average Y-o-Y growth in  GST revenue over

the f i rs t  four  months in  the second half  of

the f inancial  year  has  been 8% compared to

(-)  24% during the f i rs t  half  of  the year .  

Col lect ion in  January 2021 comprises  ₹
21,923 crore  CGST, ₹  29,014 crore  SGST,

and ₹  60,288 crores  ( including ₹  27,424

crores  gathered on import  of

products /goods)  IGST.  Cess  col lected was

₹8,622crore ( including ₹  883 crores

col lected on import  of  goods) .  The total

number of  GSTR-3B Returns  f i led for

December up to  January 31 was 90 lakhs.

Detai l ing on the most  recent  number,  MS

Mani ,  Senior  Director  with Deloi t te  India ,   

sa id  that  in  addi t ion to  the sustained economic

recovery witnessed in  the previous few

months,  the increased GST col lect ions are

l ikewise by vir tue of  the act ivi t ies  taken by

the duty organizat ion to  reduce evasion,  bui ld

taxpayer  prof i les  and monitor  input  tax based

on other  databases .

The GST revenues during January 2021 are  the

highest  s ince the introduct ion of  GST and have

almost  touched the ₹  1 .2  lakh crore  mark,

exceeding December 2020 ’s  record col lect ion

of  ₹1.15 lakh crore .  The col lect ion is  expected

to sustain in  the coming f inancial  year  with

service sector  act ivi t ies  l ike enter ta inment ,

hospi ta l i ty ,  aeronaut ical ,  e tc .

The f lood in  GST col lect ions observed during

the previous four  months is  expected to  be

sustained in  the coming months of  the current

f iscal  with more service sector  act ivi t ies  l ike

enter ta inment ,  hospi ta l i ty ,  aviat ion,  e tc . ,

opening up across  s ta tes  s ince January 21.
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January witnessed a  sudden surge in  the

GST col lect ions s ince i ts  introduct ion.

The government  sees  this  as  an indicator

of  recovery from the s lump during the

pandemic.  I t  expects  the col lect ions to

sustain and be a  dr iver  for  growth,

al leviat ing al l  skept ic ism due to  i ts

incept ion in  2016.

THANUJA K B

2027961



 which means lower Non-Performing Assets

(NPAs) for  banks.  As Digi ta l  India  scales  up,

the s takeholders  should scale  up investments

in data  securi ty  and information systems to

improve the f intech ecosystem.

Top off ic ia ls  have pi tched two proposals

before  the regulators :

One,  to  enhance the l imits  on loans disbursed

through OTP based e-KYC. The other  is  to

ease the VKYC norms to  overcome the

chal lenges in  the current  system. For

instance,  some customers  are  unable  to

complete  VKYC since the off l ine Aadhaar

XML upload process ,  and the e-PAN

submission process  is  t ime-consuming.  In

this  regard,  the PAN verif icat ion report

obtained through the customer 's  DigiLocker

should be t reated as  the equivalent  of  e-PAN.

Any document  that  can be digi ta l ly  ver i f ied

should be accepted as  an al ternat ive.

Nevertheless ,  these regulatory changes

introduced by the government  and RBI came

as t imely boosts  for  India 's  digi ta l  economy.

Care must  be taken to  maintain this

momentum to ramp up f inancial  inclusion and

stamp India 's  place in  the f intech world.

Owing to  the pandemic,  the new normal  has

everyone working from home,  shopping

onl ine,  and managing money digi ta l ly .  Many

regulatory advancements  have t r ied to  make

this  process  more seamless .  I t  i s  now

possible  to  apply for  loans from the safety of

our  homes,  complete  KYC through l ive

videos,  and access  var ious f inancial  products

without  physical  presence.

Recent  es t imates  say that  over  200 mil l ion

new-to-credi t  customers  wil l  come on board

by 2025.  Reaching out  to  this  large audience

within a  short  per iod cal ls  for  rapid

digi ta l izat ion and pol icy changes.  The

Minis t ry  of  Finance (MoF) and the Reserve

Bank of  India  (RBI)  have t ime and again

brought  about  many changes to  increase

customer convenience.  A few of  them are:

Easy credit:  Ear l ier ,  taking credi t  was a

t ime-consuming process  that  involved a  host

of  paperwork and mult iple  physical  meet ings

with the lender .  In  an at tempt  to  ease this

cumbersome process ,  digi ta l izat ion was

introduced.  By August  2019,  MoF's

department  of  revenue approved the use of  e-

s ignatures  and e-KYC by making amendments

to the Prevent ion of  Money Laundering Act .

With this ,  India  saw the introduct ion of

DigiLocker ,  which is  a  digi ta l  s torage for

receiving,  s tor ing,  self-at tes t ing,  and shar ing

documents  such as  address  proofs .

In  January 2020,  RBI decided to  permit

Video KYC (VKYC),  which al lowed banks to

verify customers '  ident i ty  on l ive videos

remotely.  Thanks to  the pandemic,  VKYC

went  f rom an unconvent ional  idea to  a

mainstay in  re ta i l  banking.  VKYC is  now

expected to  a id  the disbursal  of  near ly  80%

of new-to-bank digi ta l  credi t  in  2021.

These changes ensure that  banking services

are  more accessible  to  everyone.  Apart  f rom

saving on t ime and cost ,  d igi ta l ly  acquired

customers  have proven to  reduce the

occurrences of  misbehavior  and fraud,
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A MILESTONE
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To achieve the digi ta l  t ransi t ion that

India  t rying to  make,  s takeholders  must

increase investment  in  data  securi ty  and

ease processes .  Enhancing the l imits  on

loans disbursed through OTP based e-

KYC wil l  fur ther  faci l i ta te  the move.

VKYC norms can be modif ied to  ease the

chal lenges in  the current  process .

NIKHILA  ROY

2027851



One of  the main concerns in  the f inancial

sector  over  the years  has  been surrounding

Non-Performing Assets .  This  year ,  however ,

the fears  have been soar ing owing to  the

pandemic.  A loan is  c lass i f ied as  an NPA if

i ts  interest  or  pr incipal  payment  has  not  been

paid for  more than 90 days.  The Reserve

Bank of  India  (RBI)  predicts  that  gross  NPA,

which was 7.5 percent  of  total  industry loan

in September  2020,  wil l  r ise  to  13.5 percent

and 15 percent  in  the worst-case scenario by

September  2021.  In  the las t  decade,  loans

worth Rs 883,168 crore  were wri t ten off  by

Indian banks.  So,  to  save the Indian banking

system, the government  has  put  forward the

idea of  creat ing Bad Banks.

A bad bank is  a  f inancial  inst i tut ion that

buys NPAs from other  banks and then

disposes  them to al ternate  investment  funds

and other  potent ia l  investors .  Their  main aim

wil l  not  be to  earn prof i t  but  to  resolve the

loans and clean the system. While  bad bank

tackles  the NPAs,  the commercial  banks can

focus on i ts  core  operat ions.  This  wil l  a lso

al low the banks to  c lear  their  balance sheets

and improve their  fundrais ing capabi l i t ies .

There is  a l ready an Insolvency and

Bankruptcy Code (IBC) that  recovers  bad

loans,  but  i ts  recovery rate  is  low.

Therefore ,  bad banks are  considered to  be

more useful .  This  s t ra tegy has  been

successful ly  implemented by different

countr ies .  The Asian cr is is  in  Malaysia ,  the

2008 Lehman Brothers  cr is is  and the 2009

Ir ish cr is is  used this  tool  to  come out  of  i t .

The Indian economy has reasons to  adopt  this

s t ra tegy for  overcoming the problem of

r is ing NPAs.  Banks wil l  require  an inject ion

of  capi ta l  to  cover  these losses .  However ,  the

government  a l ready owns a  s ignif icant  share

in these banks,  which wil l  fur ther  force the

banks to  ra ise  capi ta l  f rom the market .  For  the

banks to  ra ise  capi ta l  f rom the market ,  i t  i s

crucial  to  have a  balance sheet  that  creates

confidence in  the investors ’  minds.  The banks

can focus on the core banking funct ions.  With

the removal  of  the NPAs from the balance

sheet ,  the cost  of  t ransfer  of  assets  wil l  a lso

become cheaper .

Some analysts  have raised concerns regarding

bad banks,  saying that  set t ing up bad banks

wil l  only encourage banks to  give out  more

loans recklessly.  Others  doubt  the abi l i ty  of  a

government-run bank to  increase recovery

rates ,  and they s ta te  that  this  wil l  only

transfer  the burden from one bank to  another .

BAD BANKS - THE NEW RESCUER?

K KEDHAR KRISHNAN

2027921
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The introduct ion of  Bad Banks is  a  s tep

towards cleaner  Balance Sheets  of  banks

to invi te  investments  f rom the market .

With the increasing NPAs,  Bad Banks

wil l  be a  heal thy way to  c lean them out  of

the system.



The world of  f inance has  i ts  share  of  l ively

words and phrases  to  descr ibe the pract ices ,

t rends,  and observat ions unique to  that  world.

Here are  a  few of  them:

Cockroach theory:  This  theory s ta tes  that

when a  company reports  bad news,  in  a l l

probabi l i t ies ,  there  may be much more

negat ive news behind the scenes that  may be

revealed in  the future .  This  is  an analogy to

the common bel ief  that  s ight ing a  s ingle

cockroach provides  enough evidence to

bel ieve that  there  are  many more.  Sometimes,

this  is  a lso used to  refer  to  any industry-wide

suspicions.  For  instance,  i f  one subprime

lender  goes bankrupt ,  then we bel ieve that

other  subprime lenders  may be having s imilar

problems.

Puke point:  This  is  a  s lang used to  refer  to

the act  of  sel l ing off  an asset  or  any securi ty

as  i ts  value is  plummeting.  “Puke point”

refers  to  the point  a t  which the investor

real izes  that  he can no longer  bear  the losses

and thereby decides  to  throw up.  The securi ty

is  sold at  a  loss  to  minimize any fur ther

losses .

Sandwich generation:  I t  sure  sounds l ike a

fun term,  but  usual ly  refers  to  the generat ion

or  age group sandwiched between their  young

kids  and aging parents .  This  generat ion is

burdened with the responsibi l i ty  of  providing

for  both their  younger  and older  dependents

while  saving for  their  own ret i rements  too.

For  this  purpose,  the sandwich gen may f ind

themselves  eat ing sandwiches as  a  means to

save money.

Tip from a dip:  Financial  advice or

information given to  an investor  by a  person

claiming to  have insider  information about

the s tock or  the company when in  real i ty ,  the

person does not  have any such information.

However ,  i t  needs to  be understood that  even

if  the “dip”  has  any insider  information,

divulging the same is  i l legal .

Dead cat  bounce:  I t  is  a  market  jargon used

to explain a  s i tuat ion where an index or

securi ty  experiences a  short- l ived ral ly  in  a

largely downward t rend.  I t  refers  to  an adage

that  even a  dead cat  would bounce i f  i t  i s

dropped from a height .  Short- term traders  see

this  as  a  quick opportuni ty  to  make prof i ts ,

while  investors  may take a  short  posi t ion on

such securi t ies .

Shark watcher:  Shark watchers  are  f i rms or

professionals  that  special ize  in  the ear ly

detect ion of  host i le  takeovers .  They are

usual ly  hired by f i rms who fear  that  they may

be vict ims of  host i le  takeovers .  Shark

watchers  provide ear ly  s ignals  of  any danger

( takeover  a t tempts)  that  l ie  ahead by

constant ly  monitor ing t rading act ivi t ies  and

keeping an eye on who ’s  accumulat ing i ts

cl ient ’s  shares .
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FINANCE PHRASEOLOGY

MERLIN GEORGE
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An epic  bat t le  unfolded on Walls t reet  in

January between hedge funds small- t ime

traders  on Reddi t .  Gamestop,  an American

video game retai ler ,  saw i ts  s tocks surge by

1700%. Gamestop turned into a  for tune 500

company ahead of  mammoth game publ ishers

such as  Ubisoft ,  Take Two Interact ive,  and

Square Enix.

Gamestop endured a  tough t ime the

previous year ,  as  people  could not  s tep out

of  their  homes to  make purchases  as

everything went  onl ine,  leading to  the

closing down of  462 s tores  in  2020.  Short

sel lers  who had made bets  on the company

were happy as  they were sure  the company

would not  do wel l  in  the future .  Users  on

the Reddi t  board ‘ r /WallStreetBets ’  jo ined

forces  to  buy the company ’s  shares  to

drive up pr ices .  Gamestop shares  soared

from a mere $17 per  share  to  around $483

at  the end of  January.  Within days,  the

company ’s  market  value rose from $2

bi l l ion to  $28bi l l ion.  This  forced the

hedge funds to  abandon their  posi t ions and

repurchase those shares  as  i t  was the only

way to  l imit  their  losses .  I t  led to  bi l l ions

of  losses  for  these short  sel lers .

Gamestop was the popular  one out  of  many

such s tocks that  benefi ted from this .  AMC,

the movie theatre  chain,  saw i ts  s tock r ise

to 840 percent ,  and Blackberry shares  up

nearly 280 percent .  After  creat ing much

unrest  a t  Wall  Street ,  t rading platform

Robinhood where most  t rades  took place,

restr ic ted the purchase of  shares  in  these

companies .  This  led to  a  consequent  fa l l  in

share  pr ices .

Well ,  the  purpose of  this  David vs .  Goliath

story var ies  for  each person.  The pr imary

aim was to  make hedge funds lose money.

Some took i t  as  a  re ta l ia t ion against  big f i rms

for  the 2008 f inancial  cr is is  while ,  for  most  of

them, i t  was just  an experiment  to  show the

power of  internet  communit ies .

The s tock pr ices ,  as  expected,  have now

gradual ly  s tar ted fal l ing at  the s tar t  of

February.  People  who purchased their  s tocks at

the r ight  t ime and got  out  made some quick

colossal  money,  while  the same does not  hold

true for  the people  who just  joined into the

frenzy without  proper  knowledge.  I t  wi l l  be

remarkable  to  see how many companies  can

benefi t  f rom the frenzy created by such Reddi t

communit ies .  I t  i s  t ime for  the SEC and the

f inancial  world to  take caut ionary measures  as

i t  has  exposed a  s ignif icant  loophole  in  the

f inancial  system dominated by big wal l  s t reet

f i rms.

REDDIT ARMY VS WALL STREET GIANTS
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The f inancial  world saw the investor

community 's  power in  Reddi t  as  Gamestop

stocks soared 1700 percent ,  causing losses

in bi l l ions for  the hedge funds.  In  short ,  the

Reddi t  army has beaten the Wall  Street

giants .

The three s tocks pushed by t raders  

(Source:  zonebourse.com)



This  podcast  helps  you be par t  of  the FIRE

(Financial  independence,  re t i re  ear ly)

movement  through the expert ise  shared by

top professionals  and the forerunners  of  this

movement .  This  podcast  forces  one to  re think

the convent ional  ways of  planning ret i rement

and gives  conceptual  advice to  level  up your

l i fes tyle .

The Fairer Cents  -  For al l  the women out

there!   

There is  no denying that  society has

progressed for  good in  recognizing women ’s

real  abi l i ty .  But  the road ahead is  s t i l l  long

and rough for  women to  achieve equal i ty  in

i ts  real  sense—for  instance,  gender-pay

equal i ty .  Not  only are  women vict ims of  pay

dispar i t ies ,  but  they also lack equal

opportuni t ies  for  career  growth,  which

affects  their  earnings and savings in  the long

run.  The Fairer  Cents  podcast  ta lks  about

such issues  that  working women face and

how they can affect  their  f inancial  wel l -

being.  The podcast ’s  hosts  Tanja  Hester  &

Kara Perez,  share  their  views and discuss

these issues  with var ious f inancial  gurus and

behavioral  scient is ts ,  invi ted as  guests  on the

show.

Money for the Rest  of  Us -  For budding

investors  

We al l  know the benefi ts  of  invest ing.

Nevertheless ,  due to  the r isk factor  involved,

safer  investment  opt ions are  general ly

preferred.  The podcast  Money for  the Rest  of

Us,  hosted by David Stein,  an investment

strategis t ,  ta lks  about  var ious aspects  of  the

capi ta l  markets ,  portfol io  management

process ,  and how one can s tar t  their

investment  journey with a  small  sum of

money.  The podcast  is  based on personal

s tor ies  and academic research.

Lis tening to  podcasts  can be a  great  way to

learn something new or  broaden your

knowledge about  a  topic .  The best  par t  about

l is tening to  podcasts  is  that  you can l is ten to

them anyt ime and anywhere:  while  running,

cooking,  dr iving,  t ravel ing to  work/col lege,

or  even while  doing an assignment .  Many

podcasts  are  avai lable  onl ine,  but  i t ’s

essent ia l  to  f ind the best  one that  sui ts  our

interests .

Below are  the top 4 f inance podcasts  ( in  no

part icular  order)  that  you can l is ten to  on

Spotify to  broaden your  f inance knowledge.

So Money -  For the Finance beginners        

Hosted by Farnoosh Torabi ,  this  podcast  is  an

excel lent  choice for  any beginner  who wishes

to manage their  f inances effect ively.

This  award-winning f inancial  podcast  wil l

help you understand var ious money s t ra tegies ,

economic phi losophies ,  fa i lures  & habi ts  of

guests  f rom different  walks  of  l i fe .  I f  you

want  to  learn the basics  of  money

management ,  then you must  check out  this

podcast .

Mad Fientist  -  For the f inancial

independence aspirants  

We al l  aspire  to  be f inancial ly  independent

and ret i re  ear ly  someday.  But  in  real i ty ,  most

of  us  are  c lueless  on how to achieve this  kind

of  f inancial  independence.  That ’s  where Mad

Fient is t  comes to  the rescue.
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PODCASTS: EVERYONE HAS ONE, BUT ONLY A

FEW OF THEM ARE GREAT

VAISHNAVI NAMBIAR

2028052



The government  of  India  is  planning to

introduce a  new bi l l  to  ban pr ivate

cryptocurrencies  in  India .  Cryptocurrency is  a

form of  vir tual  and digi ta l  money that  exis ts

onl ine,  such as  bi tcoin,  Ethereum, r ipple ,  e tc .

The t ransact ion includes no middlemen,  and

there  is  no Central  Governing authori ty .  The

Cryptocurrency and Regulat ion of  Off ic ia l

Digi ta l  Currency Bil l  2021 wil l  prohibi t

pr ivate  cryptocurrency and provide a

framework to  create  an off ic ia l  digi ta l

currency to  be issued by the Reserve Bank of

India .  However ,  cer ta in  except ions wil l  be

al lowed in  order  to  promote the use of

underlying cryptocurrency technologies .

Back in  2016,  when demonet izat ion happened,

Indian investors  rushed towards bi tcoin

because investors  understood the importance

of  digi ta l  money,  but  RBI banned

cryptocurrency t ransact ions.  But  in  March

2020,  the Supreme Court  quashed the ban on

cryptocurrency.

The business  industr ies  are  in  a  panic  mode

and want  the Government  to  involve them in

the decis ion process  regarding the ban of

cryptocurrencies .  The s takeholders  are

opt imist ic  that  the Government  wil l  l is ten to

them before taking any decis ion and wil l

come up with pol ic ies  and regulat ions that

wil l  put  control  on the scams.  Rahul

Pagidipat i ,  CEO at  ZebPay,  said that  “Crypto

asset  and digi ta l  Government  currency can

coexis t  together ,  they can br ing t remendous

benefi ts  to  the Indian economy.”  As the value

of  cryptocurrencies  has  surpassed the $1

tr i l l ion mark,  bi tcoin may become the most

important  asset  of  India  to  bui ld  weal th .  

Cryptocurrency can be a  way to  ra ise

publ ic  funds and therefore  the Government

should take ini t ia t ive to  regulate  the

cryptocurrency rather  than impose any sor t

of  prohibi t ion.
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PRIVATE CRYPTOCURRENCY BAN - IS IT THE

RIGHT DECISION?

The Government  is  planning to  ban

private  cryptocurrency and introduce

digi ta l  currency issued by the Reserve

Bank of  India .  This  decis ion has  caused

panic  in  the s takeholder  community as

mil l ions of  Indians have invested in  this

asset .  They are  s t i l l  hopeful  for  a

regulated market  for  cryptocurrency,

which wil l  fur ther  the digi ta l  t ransi t ion of

the country.



The weal th  management  market  has  fe l t  a

sustainable  shif t  in  response to  the

digi ta l iz ing banking industry.  Financial

guidance is  now avai lable  f rom weal th

managers ,  otherwise known as  Robo

Advisors .  Robo,  which s tands for  Robot ics ,

refers  to  an automated process  that  does not

require  human inf luence.  And

advisors  refer  to  weal th  managers .  So,

together  i t  offers  portfol io  management

solut ions.

S & P global  market  intel l igence est imates

that  the number of  assets  managed by digi ta l

advisors  wil l  grow to 450 bi l l ion dol lars  in

2021,  which was near ly  100 bi l l ion dol lars  in

2016.

According to  Giovanni  Dapra,  co-founder

and CEO of  Money Farm, a  UK digi ta l

weal th  management  company s ta tes  that

t radi t ional  players  were ignoring the

f inancial  needs of  a  large number of

individuals  and famil ies .  But  now, due to

low-cost  digi ta l  investment ,  advice has  come

in and disrupted that .  Beyond the

general  ease of  investment  success ,  the

benefi ts  of  Robo-Advisors  extends to  cost

reduct ion.  The payments  made to  asset

managers  can be reduced along with an

increase in  t ransparency.  Bias  in  the

portfol io  can also be el iminated through this

technology-driven service.

Throughout  the ongoing digi ta l

t ransformation,  i t  i s  important  to  remember

that  disrupt ion does not  mean replacement .  

Instead,  i t  es tabl ishes  a  potent ia l  for

par tnership and growth where humans and

digi ta l  advisors  can coexis t  and col laborate ,

serving var ied customer bases .

So,  ul t imately according to  the Lend Edu pol l

of  1000 Robo-Advisors  users ,  a lmost  62% of

respondents  fe l t  that  their  Robo-Advisors

provided higher  re turns .  At  the same t ime,  75%

percent  bel ieve that  Robo-Advisors  are  the

future  of  invest ing.

ROBO-ADVISORS: THE WAY FORWARD IN 

WEALTH MANAGEMENT
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Financial  guidance is  now avai lable  f rom

weal th managers  known as  Robo-Advisors .  S

& P global  market  intel l igence est imates  that

the number of  assets  managed by digi ta l

advisors  wil l  grow to 450 Bil l ion dol lars  in

2021.  Almost  62% of  respondents  fe l t  their

Robo-Advisors  provided higher  re turns ,  and

75% percent  bel ieve that  Robo-Advisors  are

the future  of  invest ing.



The Indian economy has witnessed a  s teady

recovery from the bump i t  took during the

COVID 19 pandemic days.  With the GDP

contract ion reducing from 23.5% in the f i rs t

quarter  to  7 .5% in the second quarter ,  i t  wi l l

be interest ing to  know what  drove such a

steady growth in  the economy.  Despi te  the

announcement  of  the f iscal  s t imulus from

Apri l  to  November,  i t  recorded the lowest

year-on-year  growth in  government  spending

at  4 .7% in the same months during the las t

three years .  The net  f ixed assets  of  companies

grew by 5.9% as  of  September  2020.  But  then

again,  this  was the lowest  s ince 2016.  So

what  exact ly  drove this  growth?

In s impler  terms,  recovery is  pr imari ly  dr iven

by prof i ts  and not  by wages.  Companies  to

remain good lay off  several  employees during

the per iod,  and the prof i ts  so earned were not

reinvested to  create  more employment .  This

phenomenon can be explained by dividing the

households  into the ‘ r ich and the rest . ’

The capi ta l  and interest  income of  the r ich

remained protected due to  the performance of

the s tock market .  The tendency of  the r ich to

save forcibly during the ini t ia l  days of  the

lockdown and a  sudden splurge during the

later  s tages  owing to  reduced fear  can just i fy

the circumstance.  I t  has  been observed that

the recovery has  sustained post  the fest ive

period,  which indicates  that  the dynamics are

beyond pent  up demand.

The s t rongest  factor  for  the sustenance of

such growth is  consumer sent iment .  The

consumer sent iment  index summarises  the

views of  the household towards change in

household income,

their  intent ion to  buy non-essent ia ls ,

percept ion regarding personal  income,  and

performance of  the economy in the future .

The index with a  base of  100 averaged 106

in 2019.  Post  the lockdown,  and i t

experienced a  s teep decl ine to  43 in  May,

June,  and July.  The surge of  the index to

52.7 in  the December quarter  indicated

posi t ive consumer sent iments  to  the

dynamics of  growth.

The K-Shaped recovery was the most

prominent  in  the September  quarter  as  the

gap between the different  income groups

widened.  However ,  December witnessed

the narrowing of  the gap among al l  income

groups,  with the two middle- income

groups experiencing the highest

recoveries .  Albei t  impressive,  i t  i s  yet

unclear  what  s t ra tegical ly  drove the

sent iments  of  the middle- income groups.
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INDIA'S ECONOMIC RECOVERY - IS IT 

REALLY V-SHAPED?

Contrary to  popular  bel ief  that  the

Indian economy is  experiencing a  V-

shaped recovery,  i t  can be also be

explained through the increase in

Consumer Sent iment  Index that

indicates  a  K-Shaped recovery.



Wall  Street  is  a  c lass ic  f inancial  drama

directed by Oliver  Stone,  an American f i lm

director ,  wri ter ,  and producer .  Starr ing

Michael  Douglas ,  Charl ie  Sheen,  and Mart in

Sheen,  the movie narrates  the s tory of  a

young and ambit ious s tockbroker  (Bud Fox)

who gets  impressed and betrayed by Gordon

Gekko,  a  successful  corporate  ra ider .  Even

while  answering phone cal ls ,  sol ic i t ing new

clients ,  and t rading at  Jackson Steinem &

Co. ,  this  young broker  a lways dreamt of

being on the other  s ide someday.

Desperate  to  be mentored by Gekko,  Bud Fox

persuades Gekko into mentoring him by

providing some insider  information that  he

got  f rom his  fa ther .  Having made some

money on the deal ,  Gekko agrees  to  mentor

the aspir ing investor .  Capi ta l iz ing on Fox ’s

weakness ,  Gekko lures  him into the world of

fast  money,  immoral  business  deals ,  and

unethical  pract ices  by promising him perks –

big perks .

Fox ’s  so-cal led “ ideal  mentor”  soon leads

him into a  world of  greed and unethical

pract ices .  Working on the ideology of

“Greed is  Good,”  “Money isn ’ t  los t  or

gained,  i t ’s  s imply t ransferred,”

“Everybody ’s  doing i t ,”  e tc .  Gekko soon

molds Fox to  funct ion in  the same manner .

Set t ing aside loyal ty  and ethics ,  Fox fal ls

prey.  Caught  in  i l legal  work,  Fox is

imprisoned for  a  short  per iod,  which makes

him real ize  that  honesty is  indeed the best

pol icy.  Cut t ing a  long s tory short ,  Fox

resolves  to  save Bluestar  Air l ines  and t r icks

Gekko into dropping his  remaining interest

in  the company.

While  the young investor  manages to  redeem

himself ,  the  s toryl ine of  this  excel lent ly

directed and perfect ly  cast  movie can be

compared to  the act ions of  many unscrupulous

individuals  who have wreaked havoc in  the

f inancial  markets  worldwide.

This  movie cannot  emphasize more the

importance of  being ethical ly  dr iven.  While

earning prof i ts  may be the motto of  every

business  and individual ,  a  s t rong understanding

of  the r ight  way of  earning prof i ts  is  equal ly

essent ia l .  Taking the r ight  s tep when

encountered with a  cr i t ical  moral  choice may

be painful  in  the short-run but  worthwhile  in

the long-run.

MOVIE REVIEW: WALL STREET (1987)
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Connect  the set  of  images in  every l ine to  get  the Finance Word.  

Enjoy!

LAKSHA BR
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FINANZAS CONNECT

1.

2.

3.

4.

5.
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Unscramble these jumbles ,  one le t ter  to  each square,  to  form six f inance terms.

Now arrange the circled le t ters  above to  form a surpr ise  f inance term:

ANSWERS



CREATIVE

CORNER

23



24

C
  

 H
  

 A
  

 A
  

 N
  

 A
  

 K
  

 Y
  

 A
COUNT YOUR PRIVILEGES, NOT YOUR

PROBLEMS

RONIT CHOUDHURY

2027601

How often do you come across  people  who take a

moment  and appreciate  what  they have in  l i fe?

Driven by our  worldly desires ,  we are  more

worr ied about  what  we do not  have.  On a  lazy

afternoon,  I  decided to  s tep outs ide and explore

my ci ty ,  Kolkata ,  a lso known as  the ci ty  of  joy.

Li t t le  did I  know that  a l l  i t  takes  is  one

afternoon to  change one 's  perspect ive towards

How often do you come across  people  who take a

moment  and appreciate  what  they have in  l i fe?

Driven by our  worldly desires ,  we are  more 

 about  what  we do not  have.  On a  lazy af ternoon,  I  decided to  s tep outs ide and explore  my ci ty ,

Kolkata ,  a lso known as  the ci ty  of  joy.  Li t t le  did I  know that  a l l  i t  takes  is  one af ternoon to

change one 's  perspect ive towards l i fe .  I  was obl ivious to  the impact  a  few visuals  can do.  I

re turned a  happier  person,  appreciat ing what  I  have in  l i fe  and free f rom the shackles  of  the

concern about  what  I  do not  have.

 On my arr ival  a t  the famous Ahir i ta la  Ghat ,  which is  otherwise also renowned for  the haunted

house ‘Putul  Bari , ’  I  saw chi ldren taking a  plunge into the water  numerous t imes.  Intr igued by

such an act ,  I  went  ahead to  ask them the reason for  doing so.  Shockingly,  this  is  how they earn

their  l iving.  In  exchange for  a  mere Rs.20,  they would dive into the water  for  photographers  to

capture  their  shots .  While  we are  busy complaining about  our  academics being chal lenging,  kids

of  the age of  10-12 are  busy earning to  support  their  famil ies .  I  took them out  to  eat  in  a  nearby

shop,  and nothing gave me more joy to  date  than the experience of  feeding the chi ldren,  not  out

of  pi ty ,  but  out  of  sheer  love and respect .  On my way to  a  nearby eatery with the chi ldren,  I  was

met  with another  shocking visual-  a  man ’s  feet  against  the windshield of  a  car .  The feet

represented the hardships  one has  to  go through i f  an individual  has  the unfortunate  fa te  of

being born in  the lower s t ra ta  of  the society.  The s ight  was a  lesson in  l i fe  to  appreciate  the

hard work and sacr i f ices  our  parents  put  in  to  give us  what  we have.  Contrary to  the popular

bel ief ,  compare yourself  what  people  who do not  have what  you are  blessed with.  You wil l  be a

happier  person,  more content ,  and appreciat ive in  l i fe .  Always count  your  pr ivi leges ,  not  your

problems.
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GARDEN CITY- BENGALURU

Yes,  I  agree with you when you say that

Bangalore  has  lost  i ts  old charm. But  not

completely!

Yes,  I  agree with you,  when you complain

about  the ci ty 's  t raff ic .

But  not  a lways!

Yes,  I  agree with you,  when you think the ci ty

is  only for  par tying.  But  not  every t ime!

But  I 'm afraid I  have to  disagree with you

when you say that  Bangalore  or  Bengaluru has

lost  i ts  beauty.  There is  something spectacular

about  this  c i ty  that  a lways makes me bel ieve

in love.  Not  sure  i f  i t ' s  the people ,  weather ,  or

the place.

VAISHNAVI NAMBIAR
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